
Previous: 5,700.7 PSEi change: -2.26%

High: 5,601.4 Best: GLO +2.82%

Low: 5,502.1 2nd best: DMC +0.73%

Close: 5,572.1 2nd worst: RLC -6.78%

Val. traded (mn): 3,389.2 Worst: AGI -6.81%

Tenor Change Yield Tenor Change Yield

3 months -0.0040 2.9704 5 years -0.1203 3.1849

6 months -0.0101 3.0539 7 years -0.1468 3.2660

1 year -0.0201 2.9896 10 years -0.1414 3.3490

2 years -0.0483 3.0289 20 years +0.0424 4.3632

3 years -0.0696 3.0894 30 years +0.0837 4.5496

4 years -0.0957 3.1406

Previous Close Previous Close

PHP/USD 50.400 50.595 EUR/USD 1.0981 1.0981

Tenor Change Yield Tenor Change Yield

3 months - 0.0991 5 years +0.0142 0.3639

6 months +0.0203 0.1116 10 years +0.0218 0.6336

2 years -0.0078 0.1822 30 years +0.0279 1.2765

Philippine peso

May 5, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell driven by renewed global trade tension between the US and China. Local fixed income yields fell on expectations of inflation eased in April.

The Philippine peso weakened on risk-off sentiment over the renewed US-China trade war and disappointment over local manufacturing PMI.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US Treasury yields were mixed, while Asian and European equities fell and the US dollar continued to recover as investors grappled with worries amidst 

worsening global economic data and increasing tensions between US and China. Meanwhile, US equities rose on the back of oil price recovery.

 Local fixed income yields fell yesterday on expectations of easing inflation
which provides more room for the Monetary Board to cut rates. The PSA will
report April inflation today (May 5). Based on Bloomberg, consensus estimates
inflation settled at 2.1%. On average, yields declined 4.82 bps DoD led by the
belly which fell 10.81 bps.

 Local equities posted losses driven by renewed global trade tension between
the US and China following the news that Trump administation will move US
production and supply chain dependency away from China. The holding firms
led the decrease by 2.90% followed by the industrial sector which declined by
2.34%. The PSEi closed at 5,572.09 (-2.26% DoD).

 IHS Markit reported that the Philippines posted a Manufacturing Purchasing
Managers' Index (PMI) of 31.6 in April, a further decline from 39.7 in March.
This was driven by the slowdown in factor activity as the extended enhanced
community quarantine continued to prevent normal operations across the
manufacturing sector. Other ASEAN countries have also shown a deterioration
in April PMIs.

 Cemex Holdings Philippines Inc. (PSE Ticker: CHP) posted a 47% decline in
profit in 1Q2020 amid a steep decrease in cement volumes following the
enhanced community quarantine. The company's net income from January to
March fell to Php89.12 million compared to the Php168.64 million in the
previous year. -100
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 US equities managed to close higher as tech and energy shares rallied on oil price rebound.
Brent, the international benchmark for oil, rose 5.1% DoD to USD 27.78 per barrel. The DJIA
closed at 23,749.76 (+0.11% DoD) and the S&P 500 ended at 2,842.74 (+0.42% DoD).

 Asian equities extended their losses on growing tensions between the US and China over the
COVID-19 pandemic. US Secretary of State Mike Pompeo on Sunday said China must be held
accountable for the spread of the virus. The MSCI APxJ closed at 458.76 (-2.75% DoD).

 European stocks declined amid renewed trade concerns between the US and China and weak
economic data. Latest purchasing manager's indices (PMI) in Italy and Spain fell to 31.1 and
30.8, respectively. A PMI level below 50 means contracting business conditions. The MSCI
Europe closed at 109.77 (-2.54% DoD).

 US Treasury yields were mixed as investors digested worsening economic data and renewed
tensions between US and China. Purchasing Managers’ Index (PMI) across Asia and Europe
contracted further, with most dropping to record lows and hitting worst levels since 2008-2009.
On average, yields rose 1.27 bps DoD. The 10Y closed at 0.6336% (+2.18 bps DoD) and the
2Y closed at 0.1822% (-0.78 bps DoD).

 The US Dollar strengthened amidst investors’ preference to safer haven assets as climbing
tensions between US and China continued after US President Trump threatened to push
retaliatory measures over the pandemic by adding new tariffs. The DXY index closed at
99.4840 (+0.409%).

 The Philippine peso weakened amid risk-off sentiment on the back of renewed
US-China trade war. This was also driven by disappointment over the local
manufacturing PMI which came in lower at 31.6 in April from 39.7 in March. The
USD/PHP pair finished at 50.595 (+0.39% DoD).


